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ASJA PACIFIC RESOURCES PROJECT UPDATE

Since the closing of the rights offering in April, the new Board of Directors and Chief Executive have
been developing a plan to increase shareholder value. This process recognizes the strategic nature of
the Udon project, arguably the best undeveloped potash deposit in the world, as well as financing and
timing considerations.

Strategy

The Board has engaged a team of internationally recognized engineering consulting firms to review the
economics of a staged project development to allow an accelerated schedule and lower up-front capital
expenditure, compared to the 1998 Kilborn Western Feasibility Study, which contemplated production
of 2.0 million tonnes / year.

The Company expects to be in a position to determine the specific project development program by
year-end. When implemented, the project will generate significant job creation benefits and royalty
payments to the Thai Government, which will be shared with local communities.

Thai Minerals Act

The proposed amendments to the Thai Minerals Act, which will bring the existing Act into line with
international standards for underground mining, have been passed by the Senate and are expected to be
considered by the House in August. Once the amendments are signed into law, the Company intends to
immediately apply for the necessary Mining Leases. The Board is encouraged by apparent progress on
these Amendments.

Social and Environmental

The Thai Government has approved the Environmental Impact Assessment (EIA), prepared according
to international standards for the South deposit (formerly known as Somboon). The EIA fer the North

deposit (formerly known as Udon) is now in preparation.
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Underground potash mining and surface processing, while practiced in a number of countries without
significant environmental impacts, are new in Thailand. The Company has commenced a major
program to explain to constituents in Thailand the modern environmental management systems
discussed in the EIA, which will be used to fully protect the surrounding environment. The Company’s
environmental management program will be carried out in collaboration with the Thai Government,

-which holds a 10% free carried stock interest in the operating company, Asia Pacific Potash
Corporation.

About Asia Pacific Resources

The Company has identified two large potash deposits, the Udon North and Udon South deposits near
Udon Thani in northeast Thailand. In September 1998, the Company completed a feasibility study on
the South deposit, which ranks among the highest-grade potash resources in the world, and is currently
working to secure various development approvals required from the Thai authorities. It is anticipated
that the current study will be reviewed and optimized during 2002 so that the project's future
development will be able to capitalise fully on the inherent competitive strengths of the resource, as
well as its location close to the growing potash markets of Asia.

On behalf of the Board of Directors,

“John Bovard”,
President and Chief Executive Officer

For further information, please see www.apg-potash.com or contact Patrick Cauley at (604)681-8003 or toll-free (in North
America) at 1-800-444-9284.

The information provided in this news release may contain forward-looking statements within the meaning of the Safe Harbour
provisions of the US Private Securities Litigation Reform Act of 1995. These statements are based on Asia Pacific Resources Ltd.’s
current expectations and beliefs and are subject to a number of risks and uncertainty that can cause actual results to differ materially from
those described in the forward looking statements.




